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Abstract

The objective of the current study is to examine the effect of corporate governance mechanisms
on the consistency of book tax differences and their impact on the market value of the company.
In this study, a sample of 64 firms listed on the Egyptian Stock Exchange from 2015 to 2022,
with a total number of 512 observations. The path analysis method is employed to test the study
hypotheses as one of the Structural Equation Modeling (SEM) tests. The results of the study
revealed that corporate governance mechanisms have a significant negative effect on the
consistency of book tax differences, while consistency of book tax differences has an
insignificant effect on the market value. Moreover, it is found that corporate governance
mechanisms have a significant negative effect on the market value. With regard to the indirect
impact of corporate governance mechanisms on the market value of the company through
consistency of book tax differences employed as a mediating variable, the results showed that
there is insignificant indirect impact.
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