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Abstract

In order for many companies to achieve competitive advantages, several tools have emerged
through which these advantages can be achieved. Perhaps one of these tools is seeking to build
good relations and the participation of politicians or senior state officials in the ownership
structure or management of the company, and this is what is known as political Connections.
Many previous studies dealt with political Connections and their impact on some indicators
related to companies. Some of them dealt with the impact of these links on cash holding, and
some dealt with the impact of these links on earning management practices. In this regard, the
interest of this research revolves around examining the impact of having political Connections
to shareholders on both cash holding and earnings management practices. This, and the
research questions were represented in: 1) Do the political Connections of the major
shareholders affect the hold of cash? 2) Do the political Connections of major shareholders
affect earnings management practices? 3) Does holding cash affect earnings management
practices? 4) Do the political Connections of major shareholders influence earnings
management practices through cash holding? The research objectives were: 1) Measuring the
impact of the political Connections of major shareholders on cash holding. 2) Measuring the
impact of political Connections of major shareholders on earnings management practices. 3)
Measuring the impact of cash holding on earnings management practices. 4) Measuring the
impact of major shareholders® political Connections on earnings management practices
through cash holding. The study was conducted on a number of non-financial companies
listed on the Egyptian stock market with the EGX100 index during the period from 2014 to
2019 for 67 companies represented in 402 annual observations. The study reached a number of
results; Perhaps among them are: 1) An increase in political Connections through major
shareholders leads to a decrease in the level of cash holding. 2) An increase in political
Connections through major shareholders leads to an increase in earnings management
practices. 3) An increase in the level of holding cash assets leads to an increase in earnings
management practices. 4) There is a complementarity between the degree of political
Connections of major shareholders and cash holding over earnings management practices.
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