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Abstract

The research aims to assess the impact of applying the Egyptian Accounting Standard No. (48)
“Revenue from Contracts with Customers” on the financial sustainability of the taxpayers’ tax
base and the Improvement of tax examination. The researcher conducted an experimental
study using a sample of (46) financial managers and tax examiner. The results indicated that
the applying of EAS No. 48 significantly affects the value, pattern, and timing of revenue
recognition for the reported period; thereby, taxable net profit is fundamentally affected.
Additionally, the researcher found no significant differences among respondents regarding the
need to review tax legislation and determine the tax incidence following the accounting
revenue recognition. The lack of differences among respondents can be attributed to the
standardization of the accounting treatment of revenue recognition if the tax rules are
modified to comply with EAS No. 48 requirements. Such modifications can contribute to
narrowing the tax policy gap among different tax community parties. Therefore, the financial
sustainability of the achieved and targeted tax revenues can be maintained.

Keywords
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