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Ua B ) v e AasSa i JS g il cdadlaall (e gle 53 eSS OBA e Al Al 50 sl alasiin o3 a8y o(alad)
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oas Al ddadaa i auy5i (Macro Scenarios) S sabivs Yevvv Sy oLall JOA e cla g i) e
pas ) gl e Jad N (o Ao s Y (lialdl dua s 385 (Monte Carlo Methods) s!lS <ise cashal alasiuly
O O pe e ad dld bl Aiiall Aaisall halaal als il ) (535 Jeadio JS5) QLY by Gaall jha
Dhlae (e ity Ml cdlandl e Al jha e iy Gl Gudt A ash V) Gaad) hlia e 2m Cieall jaw sl
Dhlie Gilua ¢ G ALaYL (Bandl hlia (o dlaiie Cul QLY Shlae (8 85 Gay oy il dsiaal Lyl
Dblas Gleld 1) Le 4@ial) gL jhlae oo onS JS8 Jl o (Sa sl Jhlae Jalse @il Gl il glaisy)
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V) &, Jdssa
Yo ale DA dayall S Jaﬁbuam'ﬂ‘(s ‘2\-;4\&33 (ks Lgiiaa g paadl Gida Adad) & iy i3

Tas) A adl | ol IR Jya¥) a2 L
eyt SIS (oS 2,018,442,000,000 g paall AV el )
e e g oS 1,227,772,320,000 e \
S = ax 426.144,830,000 (CIB) 53 5ol il v
i s N 285,475,945,165 | (QNB) (Yl b Jkichy | ¢
She e S| (SRl ) dike | 224,441,826,215 Al AT el L >
e e 4 PN 205,326,747,000 A L
e e 53 (Bh) = | 116,493,827,000 (HSBC) om il i el | ¥
e e (s27=) o | 114,912,934,000 SN ot X
e Sk (Wa) i) 102,238,194,000 A sy ey A
el SIS (V) () 85,600,031,404 83 5e iy Ve
e e (cend) ool 75,533,159,327 A0y X
i o (SLY) il 73.885,054,000 oY) s o ol VY
i s oas 72,027,491,549 A 5 yeaall ki
e G5 | (cadl- sae) Ak | 68,369,301,460 | (SAIB) & L yell Lo S, oy | 1 ¢
e 2 s (=)<Y) o= | 66,399,759,000 b o YT E
i I (@) o= | 62,193,575,000 b a0 o E
S aiia P 61,387,680,578 el I L v
S niie S 57,236,511,000 Sl Bl 5 paall Bl | VA
Nie 2 s R 56,000,000,000 3mial) il 14
e s e 54,319,853,000 ool 35 Y.
e s (L) 51,736,464,000 ISl g K o N

e g () o) 43,973,770,238 e
e )= () ] 40,675,747,000 iy By 5 i
dese | e | @l | 3a3030mps | TSR
e e G2 | (UA— y=e) dsite | 29,200,000,000 (G ) ) ) ol 200 Yo

Yo Yo M 5,657,676,536,898 ey
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sl yall duia 3 5,58l Y- 4

O Tkai s sial o e halll aaie) By Yo Yo ale Jing Vo) T ale (e fas il gin ued 84l all 558 Jiati

caalie VYo 84l dne caliai i el oY )T Gle lay jeae 8 TITJ ks A8l ok

sl jabas - Y29

3 siiall Ay gid) Adlall el clibad 46l abadl) e dlade W B e Gl A 53 i) aead &

G et Aplaa¥) Gl DA (e G jeaell gl il gl dg JSN) @dlsally poan il alge e il
@ Sl eall gige o s il il admill Janay sl (5 38l il ce 8 kel 4y gl dpalaiEy)
elan s dalel) digeill

gl ) piga g A pal) il puRiia - €9

Al Gl el g cdaalill G juaiall g il Gl jaaiall Y el yaiall (ra t\}_ﬁ AW Ao dlall Al jall aates

s Aliial) & pukialf - 1-£-9

:(EC) byl Jlall il ) -1-Y-2-9
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LalS sl gl el Ll (yim paty Al Shalaall jlaie e ey sabai®V) JU) Gl ) old il dadgiall e yilaaldl dLlad
G aBY) JLa) Gl s g cmmaa (eSally il Ll ey i) Shlaadl 53 e @lld Ja gabai@y) JWll i o)
Caalall (K s csabai®V) Ul Gl )5 asdaiil) JUal Gl A o Ll @i 05K s ¢ Qlalaadly daa el Jsa) )

il sl o Al iy Legin 4 e ol o)

ol i ) i) = hlaal das jdl Jsa¥) M gababdV) Jldl Gl A

POl G
(EC) guaid¥l JWl (ul 5 ()
(EL) A3l jiluall - (VAR) shall ia jeal) daill =
(VAR) Jhall da pall dagll (¥
Jsa¥l o 2l Jand 5 jlmall Cil_ai¥) x 790 A8 (5 sinse Jalra x ing jill ddaing =
(1,18 =790 A& 5 giua Jalaa ¥, T = 794 48 (5 gl Jalase 7,07 = 799 48 5 gisa Jalas)

(EL) 4xdsial jiluall (¥
Sl acada" ey Sl K el Aald z ol Loan Loss Reserve "LLR" (s dll jilua aldal =
"JNM'AY\

culale o Lgiad Caigin Al ¢ jladll Aa prall el o dinlud dicay adiad gaba®@V) JWdl (il j dad o Jaadl
J (re Lgaladiin) &5 Al 4G il giasa ¢ g 8 790 Dty Caalill saan (35 A8 (5 gine Jalae 58 JsY) Jalad) ¢l
05 Y (in alall (5 siasal) aladin) Caalll Jumd 385 (799 ¢ Z9A ¢ 780 ¢ 794 )eulS )y ALl ) b Al &gy
alaaiul Cialll alal (IS 885 cxilall Jaral (5 baall il as¥1 s S Jaladl Ll ¢ ladll i jall dagdll Gl 6 sads @iy
A sail) e gaal jains] (S cile Yo day )
iy pemall a sl 8 sue e (K5 1Y e (5 giat Aual) g oY salaiind o5 5 (SPR) pens¥) e e ()
(b liSl) Aas gie ALY (51 su) (o 223 Ay paall D gl () ) ALY (gl aguV) el 2ilge jagm Y Al
A E e Jllaall (Sai Y agas) Jlassd Blse (8 g cand ) e 5S 38 Led aiaall G LS
b die g a oo e 4l el KN oY1 e am Y A8Y saleiad Ll S (NIM) 320 ials Jaxe (Y
O Glly llaadl e Adla G5SE Gl e gSall claiadls AN ol Slse e gsing i ) dilall
il e s (N A Hllaall e e Y Ciald) Hhaideay (e daladin)
Gl bl diebias ) sa5 4 salaiin) & 85 ((RORWA) Lhlaall das jall Jea¥) e dilal) Jasa (¥
e Lme ol o il gl (i pay (A Slaladl) e jaad Jhlaall das sl Jpal) o) Sua il Ll ey
Glaa il ) Jasall 138 aladind sapd Ml cdilell Jaead 5 jnadl Galpai¥) Gl DA (1
shaBY! Ol Gl laie dielias & (e y ¢ ylalaal)
Y (s jbmal) Gl ai¥) s die Jaxall 138 alasin) e Gald) sl iin) ((ROA) dsa¥! e dilall Jaxa (£
Clan (8 00y Y 45) LS dipall giy apand gt il ) ABlal caia Teja Gy cclill (KU claY) (e yuny
G bl sl (s jpmall Cal i) Claad ) Jaeal) 45l Caall of ;) 288 Ul cgiteliae 5l lalall
Sl L G ey

Al 0 gty csabiaiB¥) Jlall Gl )l el die el 138 aladind o A8lud) lul jall (e el Cidaie ) Sy ¢l2a
(Zech, 2003; Munniksma, 2006; Doff, 2008; Alessandri & Drehmann, 2010; Breuer et al., ¢ <
2010; Chockalingametal., 2018; Krebs & Nippel, 2020)

{(RC) ki) Jlall o - Y224

Jtadl) Adlaial e el KPSIPIA O e 43 ‘A\ Ayl celull gl ‘;\.d\ DY) Aa ) il pueiall s

Wl ) s 3yl e g (CAR) Jlall Gl S Jama TIT Jb 4ulasi) Jha 6 paiall 138 (Wl Qg u3UEY

+ @yl Hhalae + Glaiy) i) Hhlaall das el Jual) o (L saill dale al) + 4G dag 5l + Y1 day jall)

eil) 038 (5 aal) (5 S sall Glill 2aa 388 2y jeadl) Ail) 5 Wl @ V4,0 (e Luill oda i Y) Cnyy o(Jaacl) lalis

Juw e i caadatill Jlal) o 1 Ll die piiall 12a aladinl e dglud) Glul jall (e paell iaaie] ddg 7)Y, 0 dic
.(e.g.,Ashraf etal., 2016; Abdul Wahabetal., 2017; Tasman, 2020) J&ll
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s Al & ki) - 1o €29

:(Financial Performance) Ll ¢1a¥1-)-Y- ¢4

ey edyilly Ll 2139 e Sl 348 (RORWA) hlaall das jall Joa¥) o 2lall Jane plasid
o lall Jandd Tyslat Janall 138 aayg Ghlaadl daa jall Jpal) o bl paall 3 ) (Al dand JOA (g 4l
Shlaaly (Gandls oty Hlalia e JS (€ 480 LS ¢ Glaladl (e daliaa) gl e ) b 3ab Y oJeal)
el chaM gl vie isall 138 aladind e Al cilul pall e el Chadie) 3 i) g (et i) Al )
.(e.g.,Zakhirov, 2018; Mokhov & katernoga, 2020)Jtall Jasws Ao eia

: (Bank Risk) sl jhlae-Y-¥-£.9
Jsa¥ A DA (e 4l alyy sl all Ol e (BB 8wl i &gl Hhalaa e 4 jall cadic)
¢ ohalaall Lo a3 g8l il o ) el 13¢) dmdiiall el iy (RWA-TA) dsaa¥) Jlaa) ) haliall das jal
sl e A8l il ) e dpaell Chadie ) a8g ¢ plalaall L gt ASTelil) of ) el 13g] Zadi yall dagall i Laiy
(e.g., Stolz & Wedow, 2011; Tanda, 2015; Ashraf et ¢ IS dl )3 lgiag ecdlgiall Hlalaal leuld die jdiall 12
al., 2016; Abdul Wahab etal., 2017)

:Control Variable Luldd/ cfpdial/ - 12 £ 4
clianall ) ) Eiayly ela¥) 8 dbiaially Al ol paiad) e 5 inall Jalgad) e dld ) ol el Jaids
o3 Aldaa by il piially sl Jpiiall G A8Mall Jasm Jab (e L) ais ol Ui & Jax Y LSl
O A8 Al 5 die W il el o Lgaladiind (e Caaglls il )l zile delua e Aliie Ol e Ll e @l jpaiall
Gl all ¢ am 3 Al ] ol paiall 038 apad &3 aily Adlal) ACEAD ) 23l liaaty A dpulul) ) il
Ahmad et al., 2008; Naceur & ) il saill e <l jusiall sda aal maasi (Sars eJlaall 138 3 o al Al 48
Kandil, 2009; Stolz & Wedow, 2011; Tanda, 2015; Ashraf et al., 2016; Tasman, 2020; Polizzi et al,
:(2020
Joa¥l (Jan¥ (oradall o3 Je 5l = (SIZE) i) s -
7Y oo Ja YT Gaags (1) Job A8y G (LEV) 4l dad) ) -
Al el 2 sy dads @il Jgeal Jlaal = (Jlall Gl J0ES Jane o) (Y1 g Hall a1 Jlal Gl =
= (VAR) Jball i pall daadll -
(0) ROA J (s jlaxall Gl asVI x(( @) 790 48 (5 siuse Jalaa x (W) Ui s jill ddaine =
(V1€ =790 48 (5 e Jalaa oY, FY = 79N L5 5 gise Jalaa ¢ ¥,07 =799 43 5 sl Jalaa)

i lia s Y a 790 Al (5 gl aladiiul Caaldl 58 Sy (790 A8 (g siua aladiul &5 S
S Y e s 4 (ROA) Jsma¥! o diled) Jasal (5 jlinall il mi¥) alasind g ¢ plaall A ol dagdll (8
Al 038 (pe Cadill Jad e el oy e sl sl o5 8y ¢ Glaalldia prall agdll Cal jail gl )Y T g el
slaaa¥ls Laball Rapill (5 35l el pisa o (INF) (il (g siaall adiail) Jans -
I Ay (L) Aaiills ¢ TaagSa il IS 1A (V) Al 334 ad 5 aie = (GOV) daesSall il -
3 GBAG (Liea) Al s ¢ Gl i) IS 1A (1) Al 330 ety e = (Islamic) auadlu¥) Hoiall -
13 Ay () Al ¢ e i) IS 1) (1) Aagill 23 b pie = (List) duapsall 8 28 -

) gy b2 98 - 08

ils Aiagll B gmil) 3t il g Uil eall 130 (8 Ledslis o5 il ARl i pall Ll (el 5 gun b

e LI J 3k 48eY ks (Leverage) 3wl 4280 s (CAR) Jul (ol ) S Jana g JalSEl) i1 ) 0 (A gl

e Blasf s I Ok 48a) 8 ALl dad) H)) G Adla) dpaal s2e e ial) ) ALYl celgall Ml ) 8y 3 s

JLEL Gl gaill o (g dll delia s dullad) duiad) AKEA) Ol juie cp Al Ao lia (Say dlaaly Caal) A0
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i) e o
v Bank Performange H1
(RORWA) = iy
d.\LﬁAﬁY\ Jladl u.nb wgm‘ Jlal u.ub
(EC) (RC)
(EC/RWA) = (i (CAR) = &y
Sy jhalda
H4 Bank Risk H3
(RWA/TA) = &

L«\J.\S\ GSJAJ : (") eé)d&u’]
daldd) dlac|
1 AU gadl) o Al g Maiy a8 Aelua (Say (alad) (1) By SN e BU
eI s TIT I3k AdEY Gula (CAR) Jlad) (ol 4US Jane G Ailean) AV I3 Ay gine A8)e a1 Hy J Y1 i il
il M)

Js¥ Gadl HLEAY 7 iRl JgY) g d galll

BPit = B0 + B1 CAR it + Y"1 f; CONTROLS jit + € (i ,¢)

O S

(RORWA) - 4wl iy (1) Aalad) 4l I3 (i) i) o] BP
(1) Adlal 28 IS4 () ¢l (CAR) JWall Gl 4US Jane (2 ny : CAR
Db i Al o) Aladl ) IO () iall () 4l <) jsiall : CONTROLS it
. ) . ) Cdidlaas e a1 SIZE
T oo JE Y qaags () Ik 48y Gk (LEV) AWl 42810 (e iy 0 LEV
bl A el dadll oo eyt VAR
, dasSall Al ey : GOV
LSS il ge ey ¢ Islamic

Aa sl A2l ge s LIST o
sy Aalae e il e 2l B0 -
DYzl Bl E(L,t) -

gl W 13 Gy (g 3laiBY) Sl Jne (o Atilan) AY3 13 &y gine Z8Me 255 1 H AN (2l
AN () LEAY 7 al) ) 3 gall)

BPit = g0 + B1EC it + Y"i-1 f; CONTROLS jit + € (i ,t)

Ol S
(RORWA) = 4ul o (1) Alall 4l N () il el : BP -
(1) Al Al I3 () elill oY) Jlall ) Jaxe 02 g EC -
AL ) sl s A Ji g o(T) Aadladl Al IO () il () 460 @) peidl s Controls it -
iy Aalee e il e a0l B0 -
_J\J;j}“ CJ}M @\}1 - & (i ’t) -

Ons I JJb a8y Gl (CAR) Jlall Gl ) 1S Jaes (0 Ailas) V0 3 4y sine A8Dle 2a 53 1Hg il (1)
RE A EVAFON

Ul (la i) LAY 7 el Gl 7 3 gal

BRit= 0 B1CAR +Y"-18; CONTROLS jit + € (i ,t)
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(RWA/TA) = 4ty (1) dalladl il DA () <) jhlie : BR -

(1) Adlall i J3A () Sull (CAR) Wl ul ) 34U Jame (e 0 : CAR -

AL Gl sl el 8 Jiadip o(T) Aallad) dand) I3 () il () 4n )l &l esidl : Controls jit -
Dyl dblee geculill e 2l g0 -

DYl masas Sl E(i,t) -

il jhlia g (EC) b)) Jlall (ul ) Jaxse (g dilan) A2 I3 4 sine 483 2a 53 tHA a1 Ga)dl)
) Gl SLERY 7 i) a1 g d gall)

BRit= f0 B1EC +Y"-1; CONTROLS jit + £ (i ,t)

(RWA/TA) = 4uld 25 (t) Adlall il IS () i) Jhlse : BR -

() el ) J3A () @il (gabaBY) JL) il Jae e st EC -

AL &l sl e o8 Jiadi g o(T) Aallad) Anud) J3IA (1) @il () 4nl ) &l pesidl s Controls it -
sty Aslas el 2 32l BO -

DYz Sl E(L,L) -

) A ULt ol Jdatl) 274
8 yaiue 5l Aliaih ) jpxie 05S5 08 ll Al ) e Aagda (DAL CaliAT Laddiudl) Lhia gl ilebany) ¢
dapid ol Aluadia Gl piie 5l ol g Aad gl 380 o (Sas Baams o L) 058 Y ¢l ¢(Continuous Variables)
Al ol i Lol Leale (gllad a5 ¢(+ ¢)) Al Jie 300m0 il g 8 3305 51 ¢(Discrete or Categorical Variables)
Y el Gl as¥l Lansiall (i ddeasll Cilebas) sy of 2Dl ey (Dichotomous Variables) g il
) Sl e alaie W1 Sy Gl puriall 3 e Capasily o+ ¢) ) dagdl) 2l o al Sl il S 13 L Als b xlia

28 paiual] gf Abaial) & piall rilas Y] chua gilf - - -9

Dbladl das all Jea¥) e ilell Jare 1 a5 Adaaiall Al jall &l il Slasy) Capasill 8 slaie V) Sy
By ) ) 4 «CAR Wl () S Jase (RWAITA bl das jall Jpa¥l dss (RORWA
yall e (INF G sid) pdaill Janas WAR bl da jedl) 4l (Size dlull aans (LEV 3l 481 15 ¢(EC)
ol yai¥ly edy S all e Sl anlie aalS dad Jily e Jlels oleall Jaugl) Lgiey At sl ddlany) cudll) e
(A (V) @by Jsanlly praty LS @iy Al ) clild cotdil) unlia aalS (g jlanall

(Btionall Al 3} il il Aua gl slaal) 1 ¥ 2B J9a)
; ol e : Std. .
Al yal) &) puiia Variables | Mean o Mini Max
Deviation
bl das sl Jsa¥) Ao silall Je | RORWA | 3.5561 | 1.80511 0.29 8.30

Jsa¥) I shlially daa al) J sa¥) 4pwi | RWA/TA| 57.1878 | 11.92601 | 36.47 | 90.90
(S Gl AES Jama) aaiil) Juadl ;| RC-CAR'| 160407 | 4.20415 | 10.10 | 31.41

¢ datty) Jual iyl EC 50.994 | 32.8350 | 5.73 | 166.56

i) aaa Size | 25.1456| 1.01486 | 23.58 | 28.33

T 5k 48Uy Gk 400l Aad) ) LEV 7.6273 | 2.63244 3.34 | 15.27
AU Lo adldadl) | VAR | 23.6853| 1.31711 | 19.24 | 26.93

i) adal) Juna INF | 14.0400| 7.68760 | 6.00 | 24.00
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Abstract

This research aims to study the impact of economic capital compared to regulatory capital
according to the Basel LIl on the performance and risks of banks. An empirical study was
conducted on a sample of (25) banks registered with the Central Bank of Egypt during the
period (2016-2020). The results showed the existence of a significant positive relationship
between regulatory capital according to Basel III and the performance of banks, and a
significant inverse relationship between regulatory capital and the risks of banks. The results
also showed the existence of a significant positive relationship between economic capital and
banks' performance, and a significant inverse relationship between economic capital and
banks' risks. These results indicate that the regulatory capital according to the Basel III is very
close to the economic capital that the shareholders would have chosen in the absence of
regulatory instructions and helps to improve the efficiency of the risk management of banks,
and thus improve its financial performance.
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